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Secretary’s
REPORT
Under Section 166(d) of the Companies Act 2001

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF LOTTOTECH LTD
REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

We confirm that, based on records and information made available to us by the directors and shareholders
of the Company, the Company has filed with the Registrar of Companies, for the year ended
31 December 2019, all such returns as are required of the Company under the Mauritian Companies
Act 2001.

Opinion

...............................................................
Gamma Corporate Services Ltd
SECRETARY

In our opinion, the financial statements give a true and fair view of the financial position of the Group
and the Company as at 31 December 2019, and of their financial performance and their cash flows for
the year then ended in accordance with International Financial Reporting Standards and comply with the
Companies Act 2001 and the Financial Reporting Act 2004.

We have audited the financial statements of Lottotech Ltd (the “Company”) and its subsidiary
(the “Group”) set out on pages 11 to 55 which comprise the statements of financial position as at
31 December 2019, and the statements of profit or loss and other comprehensive income, statements
of changes in equity and statements of cash flows for the year then ended, and notes to the financial
statements, including significant accounting policies.

Basis for Opinion
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit
of the Consolidated Financial Statements section of our report. We are independent of the Group and
the Company in accordance with the International Ethics Standards Board for Accountants’s Code of
Ethics for Professional Accountants (IESBA Code), and we have fulfilled our other ethical responsibilities
in accordance with the IESBA Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Key Audit Matters
Key audit matters are those matters that, in our professional judgement, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of
our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide
a separate opinion on these matters. We did not identify any key audit matters during the year.

Other Information
The directors are responsible for the other information. The other information comprises the Directors’
Report, the Corporate Governance Report, the Company Secretary’s Report as required by the
Companies Act 2001, and the Financial Summary which we obtained prior to the date of this auditor’s
report.
Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.
In connection with our audit of the financial statements, our responsibility is to read the other information
identified above and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated. If, based on the work we have performed on the other information obtained prior to the date
of this auditor’s report, we conclude that there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in this regard.

6
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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF LOTTOTECH LTD (Cont’d)
REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS (Cont’d)

Corporate Governance report

Auditor’s Responsibilities for the Audit of the Financial Statements

The Directors are responsible for preparing the Corporate Governance Report. Our responsibility under
the Financial Reporting Act is to report on the compliance with the Code of Corporate Governance
(‘’the Code’’) disclosed in the annual report and assess the explanations given for non-compliance with
any requirement of the Code. From our assessment of the disclosures made on corporate governance in
the annual report, the Group has, pursuant to section 75 of the Financial Reporting Act, complied with
the requirements of the Code.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

Responsibilities of the Directors for the Financial Statements
The directors are responsible for the preparation and fair presentation of the financial statements in
accordance with International Financial Reporting Standards and the requirements of the Companies
Act 2001 and the Financial Reporting Act 2004, and for such internal control as the directors determine
is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.
In preparing the financial statements, the directors are responsible for assessing the Group and Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the directors either intend to liquidate the Group and or the
Company or to cease operations, or have no realistic alternative but to do so.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:
• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
• Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group and the Company’s internal control.
• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the directors.
• Conclude on the appropriateness of the director’s use of the going concern basis of accounting and based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Group’s and Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Group or the Company to cease to continue as a
going concern.
• Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.
• Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group and the Company to express an opinion on the Group and Company financial
statements. We are responsible for the direction, supervision and performance of the group audit. We
remain solely responsible for our audit opinion.

8
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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF LOTTOTECH LTD (Cont’d)

Statement of profit or loss and other
COMPREHENSIVE INCOME

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS (Cont’d)

FOR THE YEAR ENDED 31 DECEMBER 2019

Auditor’s Responsibilities for the Audit of the Financial Statements (Cont’d)
We communicate with the directors regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.
We also provide the directors with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

GROUP
Notes

Prizes
Revenue from lottery tickets
Commission Income

From the matters communicated with the directors, we determine those matters that were of most
significance in the audit of the consolidated financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Revenue

Use of our report

Gaming systems and data
communication costs

This report is made solely to the Company’s members, as a body, in accordance with Section 205 of the
Companies Act 2001. Our audit work has been undertaken so that we might state to the Company’s
members those matters we are required to state to them in an auditor’s report and for no other purpose.
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
Company and the Company’s members, as a body, for our audit work, for this report, or for the opinions
we have formed.
REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

2019

2018

2019

2018

MUR

MUR

MUR

MUR

2,630,511,040

Turnover from lottery tickets

4

Consolidated fund and levy
Net income

COMPANY

2,019,570,160

2,630,511,040

(1,275,797,854)

(979,491,528)

(1,275,797,854)

(979,491,528)

1,354,713,186

1,040,078,632

1,354,713,186

1,040,078,632

2,019,570,160

2,512,847

-

-

-

1,357,226,033

1,040,078,632

1,354,713,186

1,040,078,632

(638,932,039)

(484,986,817)

(638,882,738)

(484,986,817)

718,293,994

555,091,815

715,830,448

555,091,815

2,359,538

-

2,359,538

-

720,653,532

555,091,815

718,189,986

555,091,815

(147,194,133)

(111,928,559)

(145,967,992)

(111,928,559)

5

(137,509,003)

(134,617,857)

(137,358,178)

(134,617,857)

Other operating expenses

6

(247,773,917)

(170,474,894)

(226,901,578)

(169,077,579)

Net impairment loss on receivables

15

(2,461,133)

(4,994,574)

(2,461,133)

(4,994,574)

185,715,346

133,075,931

205,501,105

134,473,246

3,102,654

405,246

3,094,500

405,246

Other income

Retailers’ and other commissions

Operating profit
Finance income from an effective
interest rate

7(a)

Finance costs

7(b)

Profit before income tax
9

(1,331,211)

(107)

(1,331,211)

(107)

187,486,789

133,481,070

207,264,394

134,878,385

(31,826,960)

(23,601,602)

(35,181,210)

(23,601,602)

155,659,829

109,879,468

172,083,184

111,276,783

Companies Act 2001

Income tax expense

We have no relationship with or interests in the Company other than in our capacity as auditors, tax
advisors and dealings in the ordinary course of business.

Other comprehensive income:

We have obtained all the information and explanations we have required.

Remeasurement of post-employment
benefit obligations

20

(1,193,000)

435,000

(1,193,000)

435,000

In our opinion, proper accounting records have been kept by the Company as far as it appears from our
examination of those records.

Deferred tax on remeasurement of
post-employment benefit obligations

19

202,810

(73,950)

202,810

(73,950)

(990,190)

361,050

(990,190)

361,050

154,669,639

110,240,518

171,092,994

111,637,833

0.46

0.32

0.51

0.33

Profit for the year
Items that will not be reclassified to
profit or loss

Other comprehensive income –net
of tax
Total comprehensive income for
the year

ERNST & YOUNG
Ebène, Mauritius

DARYL CSIZMADIA, C.A. (S.A)
Licensed by FRC

Basic and diluted earnings
per share

10

Date: 18 March 2020
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Statement of
FINANCIAL POSITION

Statement of
CHANGES IN EQUITY

AS AT 31 DECEMBER 2019

AS AT 31 DECEMBER 2019
GROUP

Notes

COMPANY

Notes

2019

2018

2019

2018

MUR

MUR

MUR

MUR

GROUP

Assets

At 01 January 2018

Stated
capital

Retained
earnings

Total
equity

MUR

MUR

MUR

100,000,000

71,552,139

171,552,139

Non-current assets
Property and equipment

11

109,774,991

65,345,046

109,250,761

65,345,046

Profit for the year

-

109,879,468

109,879,468

Investment in subsidary

12

-

-

50,251,797

2,535,967

Total comprehensive income for the year

-

361,050

361,050

Deferred income tax assets

19

5,684,610

1,225

2,335,739

1,225

Total comprehensive income for the year

-

110,240,518

110,240,518

Goodwill

12

23,253,140

-

-

-

Non-current deposit

13

(102,000,000)

(102,000,000)

400,000

-

-

-

139,112,741

65,346,271

161,838,297

67,882,238

Current assets
Inventories

14

874,620

885,216

874,620

885,216

Trade and other receivables

15

118,959,137

74,327,024

116,426,965

72,865,008

Cash at bank and in hand

16

265,600,074

346,016,782

260,069,464

346,016,782

385,433,831

421,229,022

377,371,049

419,767,006

524,546,572

Total assets

486,575,293

539,209,346

487,649,244

17

Retained earnings
Total equity

100,000,000

100,000,000

100,000,000

100,000,000

91,662,296

79,792,657

109,482,966

81,189,972

191,662,296

179,792,657

209,482,966

181,189,972

100,000,000

79,792,657

179,792,657

At 01 January 2019

100,000,000

79,792,657

179,792,657

Profit for the year

-

155,659,829

155,659,829

Other comprehensive inco me for the year

-

(990,190)

(990,190)

Total comprehensive income for the year

-

154,669,639

154,669,639

-

(142,800,000)

(142,800,000)

100,000,000

91,662,296

191,662,296

100,000,000

71,552,139

171,552,139

Profit for the year

-

111,276,783

111,276,783

Other comprehensive income for the year

-

361,050

361,050

Total comprehensive income for the year

-

111,637,833

111,637,833

-

(102,000,000)

(102,000,000)

At 31 December 2018

100,000,000

81,189,972

181,189,972

At 01 January 2019

100,000,000

81,189,972

181,189,972

Profit for the year

-

172,083,184

172,083,184

Other comprehensive income for the year

-

(990,190)

(990,190)

Total comprehensive income for the year

-

171,092,994

171,092,994

-

(142,800,000)

(142,800,000)

100,000,000

109,482,966

209,482,966

23

At 31 December 2019

COMPANY
At 01 January 2018

Non-current liabilities
Lease liability - non-current

18

14,042,499

-

14,042,499

-

Post-employment benefits

20

4,163,000

2,368,000

4,048,000

2,368,000

18,205,499

2,368,000

18,090,499

2,368,000

Current liabilities
Trade and other payables

21

300,091,584

294,153,871

297,048,688

293,830,507

Lease liability

18

5,151,765

-

5,151,765

-

Current income tax liabilities

9

9,435,428

10,260,765

9,435,428

10,260,765

314,678,777

304,414,636

311,635,881

304,091,272

Total liabilities

332,884,276

306,782,636

329,726,380

306,459,272

Total equity and liabilities

524,546,572

486,575,293

539,209,346

487,649,244

Authorised for issue by the Board of directors on 18 March 2020 and signed on its behalf by:

...............................................................
Director
Annual Report 2019
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At 31 December 2018

Dividends

Equity and reserves

12

Dividends

Transactions with owners

Equity and liabilities
Stated capital

Transactions with owners

...............................................................
Director

Transactions with owners
Dividends

23

Transactions with owners
Dividends
At 31 December 2019

23
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Statement of
CASH FLOW

Notes to
FINANCIAL STATEMENTS

AS AT 31 DECEMBER 2019

1. GENERAL INFORMATION
GROUP

Lottotech Ltd (the “Company”) is incorporated and domiciled in the Republic of Mauritius as a public
company, and its shares are publicly traded on the Stock Exchange of Mauritius. Its registered office is
situated at Royal Road, Chapman Hill, Beau Bassin, Republic of Mauritius.

COMPANY

2019

2018

2019

2018

MUR

MUR

MUR

MUR

187,486,789

133,481,070

207,264,394

134,878,385

37,956,934

43,233,193

37,804,103

43,233,193

(2,192,212)

(769,284)

(2,246,101)

(769,284)

2,461,133

4,994,574

2,461,133

4,994,574

(2,359,538)

-

(2,359,538)

-

20

602,000

575,000

487,000

575,000

Interest expense

7

1,331,211

107

1,331,211

107

Interest income

7

(3,102,654)

(405,246)

(3,094,500)

(405,246)

222,183,663

181,109,414

241,647,702

182,506,729

10,596

(152,877)

10,596

(152,877)

2,967,886

(19,759,927)

4,226,910

(18,297,911)

5,171,361

24,429,039

3,218,181

24,105,675

230,333,506

185,625,649

249,103,389

188,161,616

Notes

The Company is the Operator of the Mauritius National Lottery.

Cash flows from operating activities
Profit before income tax
Adjustments for:
Depreciation on property and equipment
Net foreign exchange differences
Provision for impairment
of receivables
Gain/Loss on disposal of property
and equipment
Movement in post-employment benefits

11
15

Operating profit before working
capital changes
(Decrease/Increase) in inventories
(Decrease/Increase) in trade and
other receivables
Increase in trade and other payables
Cash generated from operations
Interest paid

(1,331,211)

(107)

(1,331,211)

(107)

Interest received

3,102,654

405,246

3,094,500

405,246

(38,156,658)

(25,183,908)

(38,138,251)

(25,183,908)

193,948,291

160,846,880

212,728,427

163,382,847

Income tax paid

9

Net cash generated from
operating activities
Cash flows from investing activities
Purchase of property and equipment

11

(58,358,764)

(5,204,745)

(57,788,857)

(5,204,745)

Short-term loan to related party
Proceeds from sale of property
and equipment
Investment in subsidiary

22

(50,000,000)

-

(50,250,000)

-

2,435,649

-

2,435,649

-

(23,031,288)

-

(23,495,000)

(2,535,967)

(128,954,403)

(5,204,745)

(129,098,208)

(7,740,712)

12

Net cash used in investing activities
Cash flows from financing activities
Finance lease principal payments

18

(4,802,808)

-

(4,802,808)

-

Capital injection in subsidiaries

12

-

-

(24,220,830)

-

Dividends paid

23

(142,800,000)

(102,000,000)

(142,800,000)

(102,000,000)

Net cash used in financing activities

(147,602,808)

(102,000,000)

(171,823,638)

(102,000,000)

Net increase in cash and cash equivalents

(82,608,920)

53,642,135

(88,193,419)

53,642,135

2,192,212

769,284

2,246,101

769,284

Cash and cash equivalents at 01 January

346,016,782

291,605,363

346,016,782

291,605,363

Cash and cash equivalents at
31 December

265,600,074

346,016,782

260,069,464

346,016,782

Net foreign exchange difference

14
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The financial statements of Lottotech Ltd include the separate financial statements of the parent
company, Lottotech Ltd, (the “Company”) and the consolidated financial statements of the Company
and its subsidiaries (the “Group”).

2. ACCOUNTING POLICIES
2.1 Basis of preparation
The financial statements have been prepared under the historical cost convention, and are
presented in Mauritian Rupees (‘MUR’). All values are rounded to the nearest rupee, except as
otherwise indicated.

2.2 Statement of compliance
The financial statements of the Group comply with the Companies Act 2001 and have been prepared
in accordance with International Financial Reporting Standards (“IFRS”) as issued by the International
Accounting Standards Board.

2.3 Basis of consolidation
The consolidated financial statements comprise the financial statements of Lottotech Ltd and its
subsidiaries as at 31 December 2019. Control is achieved when the Group is exposed, or has rights,
to variable returns from its involvement with the investee and has the ability to affect those returns
through its power over the investee.
The Group re-assesses whether or not it controls an investee if facts and circumstances indicate
that there are changes to one or more of the three elements of control. Consolidation of a subsidiary
begins when the Group obtains control over the subsidiary and ceases when the Group loses control
of the subsidiary. Assets, liabilities, income and expenses of a subsidiary acquired or disposed of during
the year are included in the consolidated financial statements from the date the Group gains control
until the date the Group ceases to control the subsidiary.
Profit or loss and each component of other comprehensive income (OCI) are attributed to the
equity holders of the parent of the Group and to the non-controlling interests, even if this results
in the non-controlling interests having a deficit balance. When necessary, adjustments are made
to the financial statements of subsidiaries to bring their accounting policies in line with the Group’s
accounting policies. All intra-group assets and liabilities, equity, income, expenses and cash flows
relating to transactions between members of the Group are eliminated in full on consolidation.

Annual Report 2019
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Notes to
FINANCIAL STATEMENTS (Cont’d)
2. ACCOUNTING POLICIES (Cont’d)
2.3 Basis of consolidation (Cont’d)
A change in the ownership interest of a subsidiary, without a change of control, is accounted for as an
equity transaction. If the Group loses control over a subsidiary, it:
• Derecognises the assets (including goodwill) and liabilities of the subsidiary
• Derecognises the carrying amount of any non-controlling interest
• Derecognises the cumulative translation differences, recorded in equity
• Recognises the fair value of the consideration received
• Recognises the fair value of any investment retained
• Recognises any surplus or deficit in profit or loss
• Reclassifies the parent’s share of components previously recognised in other comprehensive income
to profit or loss or retained earnings as appropriate

2.4 Significant accounting judgements and estimates
The preparation of financial statements in accordance with IFRS requires the use of certain
critical accounting estimates. It also requires the directors to exercise judgement in the process
of applying the Group’s accounting policies. The areas involving a higher degree of judgement or
complexity, or areas where assumptions and estimates are significant to the financial statements are
disclosed below.
Estimates and judgements are continually evaluated and are based on historical experience and
other factors, including expectations of future events that are believed to be reasonable under the
circumstances. The Group makes estimates and assumptions concerning the future. The resulting
accounting estimates will, by definition, seldom equal the related actual results. The estimates and
assumptions that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year are disclosed below.

Revenue
The Group assessed its revenue arrangement on the operation of the lottery and determined that it is
the principal as it controls the service before it is transferred to the customer. The primary responsibility
for fulfilling the promise to provide the service toward the customers resides with the Group. The Group
underwrites the jackpots and other prize money for the game and bears the risk associated with guaranteed
jackpots. The Group is liable under the Civil Code should it default in making payment to the winners of
the draw. The Group also bears the risk associated with prize pool, and has no recourse to any other party
in the event that it suffers losses in fulfilling its responsibilities under its licence.

Post-employment benefits
The present value of the pension obligations depends on a number of factors that are determined on an
actuarial basis using a number of assumptions. The assumptions used in determining the net cost (income)
for post-employment benefits include the discount rate. Any changes in these assumptions will impact
the carrying amount of post-employment benefits.

16
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The actuary determines the appropriate discount rate at the end of each year. This is the interest rate
that should be used to determine the present value of estimated future cash outflows expected to be
required to settle the post-employment benefits. In determining the appropriate discount rate, the
actuary considers the interest rates of government bonds that are denominated in the currency in which
the benefits will be paid, and that have terms to maturity approximating the terms of the related postemployment benefits.
Other key assumptions for pension obligations include rate of salary based in part on current market
conditions and include rate of salary increase and rate of pension increase. Additional information is
disclosed in Note 20.

Assets’ lives and residual value
Plant and equipment are depreciated over their useful life taking into account residual values, where
appropriate. The actual lives of the assets and residual values are assessed annually, and may vary
depending on a number of factors. In reassessing asset lives, factors such as technological innovation,
product life cycles and maintenance programmes are taken into account. Residual value assessments
consider issues such as future market conditions, the remaining life of the asset and projected disposal
values. Consideration is also given to the extent of current profits and losses on the disposal of
similar assets.

Going concern
The Company’s management made an assessment of the Company’s ability to continue as a going
concern. Following the conclusion of the mediation with the authorities, the Company was granted
two consecutive five year periods licence to operate up to April 2029. The Company’s management
is also satisfied that the Company has the resources to continue in business for the foreseeable future.
Furthermore, the directors are not aware of any material uncertainties that may cast significant doubt
upon the Company’s ability to continue as a going concern.

2.5 Standards, amendments to published standards and interpretations effective in the
reporting period
The Group applied IFRS 16 Leases for the first time during the year ended 31 December 2019; the
nature and effect of the changes as a result of adoption of this new accounting standard are described
below. Several other amendments and interpretations were applicable for the first time in 2019, but
did not have an impact on the financial statements of the Group. The Group has not early adopted
any other standards, interpretations or amendments that have been issued but are not yet effective.
Effective for accounting period
beginning on or after
IFRS 16 Leases

01-Jan-19
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Effective for accounting period
beginning on or after
01-Jan-21

2. ACCOUNTING POLICIES (Cont’d)
IFRS 16 Leases
IFRS 16 was issued in January 2016 and it replaces IAS 17 Leases, IFRIC 4 Determining whether an
Arrangement contains a Lease, SIC-15 Operating Leases-Incentives and SIC-27 Evaluating the
Substance of Transactions Involving the Legal Form of a Lease. The standard sets out the principles for
the recognition, measurement, presentation and disclosure of leases and requires lessees to recognise
most leases on the balance sheet.
Lessor accounting under IFRS 16 is substantially unchanged from IAS 17. Lessors will continue to classify
leases as either operating or finance leases using similar principles as in IAS 17. Therefore, IFRS 16 does
not have an impact for leases where the Group is the lessor.
The Group adopted IFRS 16 using the modified retrospective method of adoption with the date of
initial application of 1 January 2019. Under this method, the standard is applied retrospectively with the
cumulative effect of initially applying the standard recognised at the date of initial application. The Group
elected to use the transition practical expedient to not reassess whether a contract is, or contains a
lease at 1 January 2019. Instead, the Group applied the standard only to contracts that were previously
identified as leases applying IAS 17 and IFRIC 4 at the date of initial application.
The effect of adoption IFRS 16 as at 1 January 2019 (increase/(decrease)) is, as follows:
Assets
Property and equipment (right-of-use assets)

GROUP

COMPANY

MUR

MUR

2.7 Summary of significant accounting policies

23,997,073

23,997,073

23,997,073

23,997,073

-

-

Liabilities
Lease liabilities (Note 18)
Net impact on equity

The application of IFRS 16 did not have any impact on earnings per share and Statement of cash flows. At
the date of the application, the lease liability equalled the right of use asset given that there was no prepaid
or accrued rentals.

2.6 Standards, amendments and interpretations to existing standards that are not yet
effective and have not been early adopted by the Company
The following standards, amendments to existing standards and interpretations were in issue but not
yet effective. They are mandatory for accounting periods beginning on the specified dates, but the
Group has not early adopted them:
New or revised standards and interpretations:
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IFRS 17 Insurance Contracts
Amendments
01-Jan-20
The Conceptual Framework for Financial Reporting
Definition of Material – Amendments to IAS 1 and IAS 8
01-Jan-20
01-Jan-20
Definition of a Business – Amendments to IFRS 3
Financial Instruments: Recognition and Measurement
– Amendments to IAS 39 -pre-replacement issues in
01-Jan-20
the context of the IBOR reform
Financial Instruments: Disclosures – Amendments to
IFRS 7 regarding pre-replacement issues in the context
01-Jan-20
of the IBOR reform (effective 1 January 2020)
Financial Instruments – Amendments to IFRS 9 regarding
prepayment features with negative compensation and
01-Jan-20
modifications of financial liabilities (effective 1 January 2019)
Financial Instruments – Amendments to IFRS 9
regarding pre-replacement issues in the context of the
01-Jan-20
IBOR reform (effective 1 January 2020)
The Group does not expect that the adoption of these standards will have any material impact on its
financial statements.
(a) Business combinations and goodwill
Business combinations are accounted for using the acquisition method. The cost of an acquisition is
measured as the aggregate of the consideration transferred, which is measured at acquisition date fair
value, and the amount of any non-controlling interests in the acquiree. For each business combination,
the Group elects whether to measure the non-controlling interests in the acquiree at fair value or at the
proportionate share of the acquiree’s identifiable net assets. Acquisition-related costs are expensed as
incurred and included in administrative expenses.
When the Group acquires a business, it assesses the financial assets and liabilities assumed for appropriate
classification and designation in accordance with the contractual terms, economic circumstances and
pertinent conditions as at the acquisition date. This includes the separation of embedded derivatives in
host contracts by the acquiree.
Any contingent consideration to be transferred by the acquirer will be recognised at fair value at the
acquisition date. Contingent consideration classified as equity is not remeasured and its subsequent
settlement is accounted for within equity. Contingent consideration classified as an asset or liability that
is a financial instrument and within the scope of IFRS 9 Financial Instruments, is measured at fair value
with the changes in fair value recognised in the statement of profit or loss in accordance with IFRS 9.
Other contingent consideration that is not within the scope of IFRS 9 is measured at fair value at each
reporting date with changes in fair value recognised in profit or loss.
Goodwill is initially measured at cost (being the excess of the aggregate of the consideration transferred
and the amount recognised for non-controlling interests and any previous interest held over the net
identifiable assets acquired and liabilities assumed). If the fair value of the net assets acquired is in excess
of the aggregate consideration transferred, the Group re-assesses whether it has correctly identified all
of the assets acquired and all of the liabilities assumed and reviews the procedures used to measure the
amounts to be recognised at the acquisition date. If the reassessment still results in an excess of the fair
value of net assets acquired over the aggregate consideration transferred, then the gain is recognised in
profit or loss.
(b) Turnover
The Group’s turnover consists of proceeds from lottery tickets, which are the wagers placed on lottery
tickets on the Group’s draw-based game.
Annual Report 2019
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(c) Revenue from contracts with customers
Revenue from contracts with customers consist of turnover, net of prizes. Prizes are considered as
consideration payable to the winning customers, and thus reduce the transaction price.
The Group’s revenue recognition occurs at the point in time when the draw has been held and the
results have been certified by the Gambling Regulatory Authority. Where players wager in advance,
the income is deferred and recorded as contract liabilities, until the draw has taken place when it is
then recognised as revenue in the statement of profit or loss and other comprehensive income.
Commission is received on the betting price excluding betting tax from the foreign pool promoter,
calculated as a % of wagers placed on football betting or on a revenue share basis depending on the
products sold. The Company’s revenue recognition occurs at the point in time when the football
competition has been held.

Contract balances
Trade receivables

A receivable represents the Group’s right to an amount of consideration that is unconditional
(i.e., only the passage of time is required before payment of the consideration is due). Refer to
accounting policies of financial assets in section (q) Financial instruments – initial recognition and
subsequent measurement.
Contract liabilities
Contract liabilities are proceeds from tickets for which the draw has not been held. The contract
liability is recognised when a customer purchases a lottery ticket. Contract liabilities are subsequently
recognised as revenue, prizes and consolidated fund when the Group performs under the contract,
which is at the point when the draw has been held and the results have been certified by the Gambling
Regulatory Authority.
(d) Interest income
Interest income is recorded using the effective interest rate (EIR) method. The EIR is the rate
that exactly discounts the estimated future cash receipts over the expected life of the financial
instrument or a shorter period, where appropriate, to the net carrying amount of the financial
asset. Interest income is included in finance income in the statement of profit or loss and other
comprehensive income.
(e) Prizes
The draw-based game is operated under a prize pool mechanism under which a predetermined
percentage of the ticket sales is allocated to prizes. To the extent that the actual prizes won on
the draw vary from the predetermined percentage, the relevant prize is carried forward under
a rollover to subsequent draws. The Group may also set guaranteed jackpots for any particular
draw. The liability for prizes is recognised at the time of the draw in line with the predetermined
percentage for that game and for any shortfall that Lottotech may be required to settle.

Lottery prizes are consideration payable to the customers and are deducted from the proceeds from
lottery tickets to reach the revenue from a particular draw.
If prizes remain unclaimed for 184 days from the date of the draw-based game, the unclaimed prizes
are remitted to the National Solidarity Fund.
(f) Consolidated Fund
The Group has a legal requirement to contribute a set proportion of net proceeds from lottery games
to the Consolidated Fund managed by the Government of Mauritius.
The amount of Consolidated Fund represents the predetermined percentage of gross ticket sales net
of prizes.
(g) Retailers’ and other commissions
The Group pays commissions to third party retailers who act as agents of the Group under a standard
commission structure, fixed at a percentage of total sales. In addition, validation commission is paid on
prizes. A similar commission structure is applicable for the Field Sales and Technical Representatives
in Rodrigues.
(h) Property and equipment
Property and equipment are stated at historical cost less accumulated depreciation. Historical
cost includes expenditure that is directly attributable to the acquisition of the items. Depreciation
is calculated on the straight-line method to allocate their costs to their residual values over their
estimated useful lives as follows:
Right-of-use assets

8-10 years

Leasehold improvements

3-10 years

Equipment

3-10 years

Furniture and fittings

8 years

Motor vehicles

6-7 years

Work in progress

Nil

Depreciation is provided in full in the month of addition and in respect of assets written off and
disposed, up to the month of write off and disposal. Gains and losses on disposal are determined by
comparing proceeds with carrying amount and are included in profit or loss.
Property and equipment are reviewed for impairment whenever events or changes in circumstances
indicate that the carrying amount may not be recoverable. An impairment is recognised for the
amount by which the carrying amount of the asset exceeds its recoverable amount, which is the
higher of an asset’s fair value less cost to sell and its value in use. For the purpose of assessing
impairment, assets are grouped at the lowest level from which there are separately identifiable
cash flows.
Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow
to the Group and the cost of the item can be measured reliably. The carrying amount of the replaced
part is derecognised. All other repairs and maintenance are charged to profit or loss during the
financial year in which they are incurred.
The assets’ residual values and useful lives are reviewed and adjusted if necessary, at end of each reporting period.
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To apply this definition the Group assesses whether the contract meets three key evaluations which
are whether:

(i) Investment in subsidiaries

• The contract contains an identified asset, which is either explicitly identified in the contract or
implicitly specified by being identified at the time the asset is made available to the Group

The subsidiaries are fully consolidated in the Group’s financial statements from the date control is
obtained by the Group until the date that control ceases.

• The Group has the right to obtain substantially all of the economic benefits from use of the identified
asset throughout the period of use, considering its rights within the defined scope of the contract

Separate financial statements of the investor

• The Group has the right to direct the use of the identified asset throughout the period of use.

In the separate financial statements of the Company, the investment in subsidiaries is carried at cost,
net of any impairment. Where the carrying amount of an investment is greater than its estimated
recoverable amount, it is written down immediately to its recoverable amount and the difference is
recognised in profit or loss. Upon disposal of the investment, the difference between the net disposal
proceeds and the carrying amount is recognised in profit or loss.
(j) Leases
Prior to 1 January 2019
The determination of whether an arrangement is (or contains) a lease is based on the substance of
the arrangement at the inception of the lease. The arrangement is, or contains, a lease if fulfilment of
the arrangement is dependent on the use of a specific asset (or assets) and the arrangement conveys
a right to use the asset (or assets), even if that asset is (or those assets are) not explicitly specified in
an arrangement.

The Group assess whether it has the right to direct ‘how and for what purpose’ the asset is used
throughout the period of use.
Measurement and recognition of leases as a lessee
At lease commencement date, the Group recognises a right-of-use asset and a lease liability
on the balance sheet. The right-of-use asset is measured at cost, which is made up of the initial
measurement of the lease liability, any initial direct costs incurred by the Group, an estimate of any
costs to dismantle and remove the asset at the end of the lease, and any lease payments made in
advance of the lease commencement date (net of any incentives received).
The Group depreciates the right-of-use assets on a straight-line basis from the lease commencement
date to the earlier of the end of the useful life of the right-of-use asset or the end of the lease term.
The Group also assesses the right-of-use asset for impairment when such indicators exist.

An operating lease is a lease that does not transfer substantially all the risks and rewards of ownership
to the lessee. Operating lease payments are recognised as an operating expense in profit or loss on a
straight-line basis over the lease term.

At the commencement date, the Group measures the lease liability at the present value of the lease
payments unpaid at that date, discounted using the interest rate implicit in the lease if that rate is
readily available or the Group’s incremental borrowing rate.

Subsequent to 1 January 2019

Lease payments included in the measurement of the lease liability are made up of fixed payments
(including in substance fixed), variable payments based on an index or rate, amounts expected to be
payable under a residual value guarantee and payments arising from options reasonably certain to
be exercised.

As explained in Note 2.5 above, the Group has adopted IFRS 16 - Leases as from 01 January 2019.
At the commencement date of a lease, a lessee will recognise a lease liability and right of use (ROU)
asset representing the right to use the underlying asset during the lease term. The Group applies a
single recognition and measurement approach for all leases, except for short-term leases and leases
of low-value assets. The Group applies the short-term lease recognition exemption to its shortterm leases of motor vehicles (i.e., those leases that have a lease term of 12 months or less from
the commencement date and do not contain a purchase option). Lease payments on short-term
leases and leases of low-value assets are recognised as expense on a straight-line basis over the
lease term.
For any new contracts entered into on or after 1 January 2019, the Group considers whether a
contract is, or contains a lease. A lease is defined as ‘a contract, or part of a contract, that conveys
the right to use an asset (the underlying asset) for a period of time in exchange for consideration.
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Subsequent to initial measurement, the liability will be reduced for payments made and increased for
interest. It is remeasured to reflect any reassessment or modification, or if there are changes in insubstance fixed payments.
When the lease liability is remeasured, the corresponding adjustment is reflected in the right-of-use
asset, or profit and loss if the right-of-use asset is already reduced to zero.
The Group has elected to account for short-term leases and leases of low-value assets using the
practical expedients. Instead of recognising a right-of-use asset and lease liability, the payments
in relation to these are recognised as an expense in profit or loss on a straight-line basis over the
lease term.
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(k) Inventories
Inventories are stated at lower of cost and net realisable value. Cost is determined using the first-in,
first-out (“FIFO”) method. The cost includes cost of ticket rolls, bet slips and any other direct costs.
Net realisable value is the estimated selling price in the ordinary course of business, less applicable
variable selling expenses.
(l) Cash and cash equivalents
For the purpose of the statement of cash flows, cash and cash equivalents comprise cash at bank,
cash in hand, net of any outstanding overdrafts and treasury bills having a maturity period of less than
3 months.
(m) Stated capital
Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new
shares are shown in equity as a deduction, net of tax, from the proceeds.
(n) Current and deferred income tax
The tax expense for the period comprises current and deferred income tax and Corporate Social
Responsibility (“CSR”) tax. Tax is recognised in profit or loss, except to the extent that it relates to
items recognised in other comprehensive income or directly in equity. In this case, the tax is also
recognised in other comprehensive income or directly in equity, respectively.
The current income tax charge is calculated on the basis of the tax laws enacted or substantively
enacted by the end of the reporting period. The directors periodically evaluate positions taken in tax
returns with respect to situations in which applicable tax regulation is subject to interpretation.
Current income tax assets and liabilities are measured at the amount expected to be received or paid
to the taxation authorities.
Deferred income tax is provided in full, using the liability method, for all temporary differences
arising between the tax bases of assets and liabilities and their carrying values for financial
reporting purposes.
Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply in
the year when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have
been enacted or substantively enacted at the reporting date.
The principal temporary differences arise from accelerated capital allowances, provision for postemployment benefits and provision for impairment on receivables.
Deferred income tax assets are recognised to the extent that it is probable that future taxable
profit will be available against which the temporary differences can be utilised. The directors apply
judgement to determine whether sufficient future taxable profit will be available after considering,
amongst others, factors such as cash flows and budgets. The carrying amount of deferred tax asset is
reviewed at each reporting date.
The Group offsets deferred income tax assets and deferred tax liabilities if and only if it has a legally
enforceable right to set off current tax assets and current tax liabilities and the deferred tax assets and
deferred tax liabilities relate to income taxes levied by the same taxation authority on either the same taxable
entity or different taxable entities which intend either to settle current income tax liabilities and assets on
a net basis, or to realise the assets and settle the liabilities simultaneously, in each future period in which
significant amounts of deferred income tax liabilities or assets are expected to be settled or recovered.
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(o) Employee benefits
(i) Short-term employee benefits
Short term employee benefits are employee benefits that are expected to be settled wholly before
twelve months after the end of the reporting period in which the employees render the related services
and include wages, salaries, social security contributions, and travelling expenses, profit sharing and
bonuses. These costs are charged to profit or loss when incurred.
(ii) Defined contribution
The Group operates a defined contribution pension plan for certain qualifying employees. The
assets of the plan are held separately from those of the company in funds under the control of an
independent management committee. Where employees leave the plan prior to full vesting of the
contributions, the contributions payable by the company are reduced by the amount of forfeited
contributions. Any residual gratuities under the Employment Rights Act 2008 for the qualifying
employees after allowing for permitted deductions in respect of the pension plan are included in the
post-employment benefits in respect of the Employment Rights Act 2008.
(iii) Post-employment benefits
Employees are entitled to a gratuity payment on retirement under the terms of the Employment
Rights Act 2008. The Group recognises a liability for employees whose benefits under the defined
contribution plan are not expected to fully offset the retirement gratuity.
The net present value of post-employment benefits payable under the Employment Rights Act
2008 is calculated by a qualified actuary and is provided for. The obligations arising from this item is
not funded.
Typically defined benefit plans define an amount of pension benefit that an employee will receive on
retirement, usually dependent on one or more factors such as age, years of service and compensation.
The liability recognised in the statement of financial position in respect of defined benefit pension
plans is the present value of the defined benefit obligation at the end of the reporting period less the
fair value of plan assets. The defined benefit obligation is calculated annually by independent actuaries
using the projected unit credit method.
The present value of the defined benefit obligation is determined by discounting the estimated
future cash outflows using interest rates on government bonds in the currency in which the
benefits will be paid, and that have terms to maturity approximating to the terms of the related
pension obligation.
Actuarial gains and losses arising from experience adjustments and changes in actuarial assumptions
are charged or credited to equity in other comprehensive income in the period in which
they arise.
Past-service costs are recognised immediately in profit or loss.
(p) Dividend distribution
Dividend distribution to the Company’s shareholders is recognised as a liability in the financial
statements and deducted from equity in the period in which the dividend is declared.
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(q) Financial Instruments
(i) Financial assets
Initial recognition and measurement
Financial assets are classified, at initial recognition, as subsequently measured at amortised cost,
fair value through other comprehensive income (OCI), and fair value through profit or loss.
The classification of financial assets at initial recognition depends on the financial asset’s
contractual cash flow characteristics and the Group’s business model for managing them. The
Group initially measures a financial asset at its fair value plus, in the case of a financial asset not at
fair value through profit or loss, transaction costs.

The Group recognises an allowance for expected credit losses (ECLs) for all debt instruments not
held at fair value through profit or loss. ECLs are based on the difference between the contractual
cash flows due in accordance with the contract and all the cash flows that the Group expects to
receive, discounted at an approximation of the original effective interest rate. The expected cash
flows will include cash flows from the sale of collateral held or other credit enhancements that are
integral to the contractual terms.
For trade receivables and contract assets, the Group applies a simplified approach in calculating ECLs.
Therefore, the Group does not track changes in credit risk, but instead recognises a loss allowance
based on lifetime ECLs at each reporting date. The Group has established a provision matrix that
is based on its historical credit loss experience, adjusted for forward-looking factors specific to the
debtors and the economic environment.
Derecognition

In order for a financial asset to be classified and measured at amortised cost or fair value through
OCI, it needs to give rise to cash flows that are ‘solely payments of principal and interest (SPPI)’ on
the principal amount outstanding. This assessment is referred to as the SPPI test and is performed
at an instrument level.

Financial assets are primarily derecognised (i.e., removed from the Group’s statement of financial
position) when:

The Group’s business model for managing financial assets refers to how it manages its financial
assets in order to generate cash flows. The business model determines whether cash flows will
result from collecting contractual cash flows, selling the financial assets, or both.

· The Group has transferred its rights to receive cash flows from the asset or has assumed an obligation
to pay the received cash flows in full without material delay to a third party under a ‘pass-through’
arrangement; and either (a) the Group has transferred substantially all the risks and rewards of the
asset, or (b) the Group has neither transferred nor retained substantially all the risks and rewards of
the asset, but has transferred control of the asset.

Purchases or sales of financial assets that require delivery of assets within a time frame established
by regulation or convention in the market place (regular way trades) are recognised on the trade
date, i.e., the date that the Group commits to purchase or sell the asset.
Subsequent measurement
Financial assets at amortised cost (debt instruments)
This category is the most relevant to the Group. The Group measures financial assets at amortised
cost if both of the following conditions are met:
· The financial asset is held within a business model with the objective to hold financial assets in
order to collect contractual cash flows, and
· The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.
Financial assets at amortised cost are subsequently measured using the effective interest (EIR)
method and are subject to impairment. Gains and losses are recognised in profit or loss when the
asset is derecognised, modified or impaired.
The Group’s financial assets at amortised cost includes trade receivables, receivables from related
parties and cash at bank. These financial assets are held to collect cash flows which represent
solely payment of principal and interest.
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· The rights to receive cash flows from the asset have expired, or

When the Group has transferred its rights to receive cash flows from an asset or has entered into a
pass-through arrangement, it evaluates if, and to what extent, it has retained the risks and rewards of
ownership. When it has neither transferred nor retained substantially all of the risks and rewards of
the asset, nor transferred control of the asset, the Group continues to recognise the transferred asset
to the extent of its continuing involvement. In that case, the Group also recognises an associated
liability. The transferred asset and the associated liability are measured on a basis that reflects the
rights and obligations that the Group has retained.
Continuing involvement that takes the form of a guarantee over the transferred asset is measured at
the lower of the original carrying amount of the asset and the maximum amount of consideration that
the Group could be required to repay.
(ii) Financial liabilities
Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit
or loss, loans and borrowings, or as derivatives designated as hedging instruments in an effective
hedge, as appropriate.
All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings, net
of directly attributable transaction costs.
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(s) Segment information

(q) Financial Instruments (Cont’d)

Segmental reporting is based on the internal reports regularly reviewed by the chief operating decision
maker in order to allocate resources to the segment and to assess their performance. There is only
one operating segment which is the gaming segment.

(ii) Financial Liabilities ( Cont’d)

(t) Impairment of non-financial assets

2.7 Summary of significant accounting policies (Cont’d)

Subsequent measurement
Loans and borrowings/Financial liabilities at amortised cost.
The Group’s financial liabilities consist of trade and other payables which are classified as loans
and borrowings.
After initial recognition, these financial liabilities are subsequently measured at amortised cost
using the EIR method. Gains and losses are recognised in profit or loss when the liabilities are
derecognised as well as through the EIR amortisation process. Amortised cost is calculated by
taking into account any discount or premium on acquisition and fees or costs that are an integral
part of the EIR. The EIR amortisation is included as finance costs in the statement of profit or
loss and other comprehensive income.
Trade payables are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Trade payables are classified as current liabilities if payment is
due within one year or less (or in the normal operating cycle of the business if longer).
Derecognition
A financial liability is derecognised when the obligation under the liability is discharged or cancelled
or expired. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such
an exchange or modification is treated as the DE recognition of the original liability and the
recognition of a new liability. The difference in the respective carrying amounts is recognised in
profit or loss.
(iii) Offsetting financial instruments
Financial assets and liabilities are offset and the net amount reported in the statement of financial
position when there is a legally enforceable right to offset the recognised amounts and there is
an intention to settle on a net basis or realise the asset and settle the liability simultaneously.
(r) Foreign currency translation
Functional and presentation currency
Items included in the financial statements are measured using the currency of the primary economic
environment in which the entity operates (the “functional currency”). The financial statements are
presented in Mauritian rupee (“MUR”), which is the presentation currency of the Company
Transactions and balances
Foreign currency transactions are translated into Mauritian rupees using the exchange rates prevailing
at the date of transactions. Foreign exchange gains and losses resulting from the settlement of such
transactions and from the translation at year-end exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised in the profit or loss consistent with the nature of
the underlying items.
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The Group assesses, at each reporting date, whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Group estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of
an asset’s or CGU’s fair value less costs of disposal and its value in use. The recoverable amount is
determined for an individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets. When the carrying amount of an asset
or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its
recoverable amount.
In assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of money
and the risks specific to the asset. In determining fair value less costs of disposal, recent market
transactions are taken into account. If no such transactions can be identified, an appropriate valuation
model is used. These calculations are corroborated by valuation multiples or other available fair
value indicators.
Impairment losses of continuing operations are recognised in the statement of profit or loss in expense
categories consistent with the function of the impaired asset.
An assessment is made at each reporting date to determine whether there is an indication that
previously recognised impairment losses no longer exist or have decreased. If such indication
exists, the Company estimates the asset’s or CGU’s recoverable amount. A previously recognised
impairment loss is reversed only if there has been a change in the assumptions used to determine
the asset’s recoverable amount since the last impairment loss was recognised. The reversal is limited
so that the carrying amount of the asset does not exceed its recoverable amount, nor exceed the
carrying amount that would have been determined, net of depreciation, had no impairment loss been
recognised for the asset in prior years. Such reversal is recognised in profit or loss.
(u) Current versus non-current classification
The Group presents assets and liabilities in the statement of financial position based on current/noncurrent classification. An asset is current when it is:
• Expected to be realised or intended to be sold or consumed in the normal operating cycle
• Held primarily for the purpose of trading
• Expected to be realised within twelve months after the reporting period Or
• Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period.
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(i) Foreign exchange risk (Cont’d)
The currency profile of the Group’s and the Company’s financial assets and liabilities is summarised
as follows:

(u) Current versus non-current classification (Cont’d)

2019
Financial
Assets
MUR

All other assets are classified as non-current.
A liability is current when:
• It is expected to be settled in the normal operating cycle
• It is held primarily for the purpose of trading
• It is due to be settled within twelve months after the reporting period Or
• There is no unconditional right to defer the settlement of the liability for at least twelve months after
the reporting period.
The Group classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

3. FINANCIAL RISK MANAGEMENT
The Group’s activities expose it to a variety of financial risks, including market risk (foreign exchange
risk and interest rate risk); credit risk and liquidity risk. A description of the significant risk factors is
given below together with the risk management policies applicable.
The Group’s overall risk management programme focuses on the unpredictability of financial markets
and seeks to minimise potential adverse effects on the Group’s performance.
Risk management is carried out by management under policies approved by the Board of Directors.
(a) Market risk
(i) Foreign exchange risk
Foreign exchange risk arises when future commercial transactions or recognised assets or liabilities
are denominated in a currency that is not the Group’s functional currency.
The Group carries its operations locally and therefore is not exposed to foreign exchange risk
except for transactions with suppliers and bank accounts denominated in foreign currency, which
are mainly United States dollars (“USD”). As such, the Group is exposed to the exchange rate
movement of the Mauritian rupee against the United States dollar.

GROUP
Mauritian rupee
United states dollar
Euro
Great britain pounds

2019
Financial
Liabilities
MUR

2018
Financial
Assets
MUR

2018
Financial
Liabilities
MUR

362,063,136
12,106,759
412,844
374,582,739

297,627,655
6,968,615
629,379
305,225,649

410,676,994
2,683,974
1,135,527
414,496,495

278,168,139
5,966,172
284,134,311

359,139,910
9,347,027
412,844
368,899,781

295,214,137
6,968,615
302,182,752

410,676,994
2,683,974
1,135,527
414,496,495

277,844,775
5,966,172
283,810,947

COMPANY
Mauritian rupee
United states dollar
Euro

At 31 December 2019, if the Mauritian rupee (“MUR”) had weakened/strengthened by 5% against
the United States dollar (“USD”) with all other variables held constant, pre-tax profit and equity for
the year for the Group would have decreased/increased by MUR256,907 (2018 – MUR164,110)
and the Company would have decreased/increased by MUR118,921 (2018 – MUR164,110)..
At 31 December 2019, if the Mauritian rupee (“MUR”) had weakened/strengthened by 5% against
the EURO (“EUR”) with all other variables held constant, pre-tax profit for the year and equity
for both the Group and the Company would have increased/decreased by MUR20,642 (2018
– MUR56, 776), mainly as a result of currency differences on translation of EUR denominated
bank balances.
At 31 December 2019, if the Mauritian rupee (“MUR”) had weakened/strengthened by 5% against
the Great Britain Pound (“GBP”) with all other variables held constant, pre-tax profit for the year and
equity for the Group would have increased/decreased by MUR31,469 (2018 – MURNil), mainly as
a result of currency differences on translation of GBP denominated bank balances.
The directors believe that a 5% fluctuation in foreign exchange rate is an appropriate basis for the
sensitivity analysis. The sensitivity analysis has been based on the financial assets and liabilities at the
reporting date.
The Group has not engaged in any hedging transactions to mitigate its risks relating to exchange
rate fluctuations.
(ii) Interest rate risk
The Group’s income and operating cash flows may be affected by changes in market interest rates. The Group
did not have significant floating interest rate bearing financial assets and liabilities at the reporting date.
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3. FINANCIAL RISK MANAGEMENT (Cont’d)

(c) Liquidity risk (Cont’d)

(b) Credit risk

GROUP

Credit risk is managed on company-wide basis. Credit risk arises from cash and cash equivalents
as well as credit exposures to retailers, including outstanding receivables and receivable from
related parties.

As at 31 December 2019

For cash and cash equivalents, the Group manages its credit risk by banking with reputable financial
institutions. Management assess the credit quality of the retailer, taking into account its financial
position, past experience and other factors. Individual risk limits are set based on internal ratings in
accordance with limits set by the management. The utilisation of credit limits is regularly monitored.
The Group engages with retailers having the appropriate credit rating only.
The Group fully provides for balances in default which are balances due from retailers for more than
90 days; these balances are considered to be credit impaired. The Group has a general short credit
period of less than one week to collect its trade receivables. However, in certain cases, the Group may
also consider a financial asset to be in default when internal or external information indicates that the
Group is unlikely to receive the outstanding contractual amounts in full before taking into account
any credit enhancements held by the Group.
A financial asset is written off when there is no reasonable expectation of recovering the contractual
cash flows, for example the point at which the Group is aware of bankruptcy of the debtor or the
Company has not recovered the debt through legal actions. The Group makes use of a provision
matrix and determine the expected credit loss on its trade receivables on a collective basis with the
customers grouped according to days past due. The provision matrix takes into consideration the
historical data on default rate. The Group determined that forward looking information is insignificant
due to the short-term nature of the trade receivables. At the reporting date, the Group determined
that its expected credit loss on trade receivables not in default is insignificant.
The credit risk on the balances receivable from related parties increased significantly during 2019
and were considered to be in default and credit impaired. They were individually assessed for
impairment using a lifetime expected credit loss. The balances considered not to be recoverable
were impaired.
The maximum exposure with respect to credit risk arise from default of the counter party with a
maximum exposure equal to the carrying amount of the Group’s financial assets.
The directors believe that the Group has no significant concentration of credit risk and services are
rendered to retailers with an appropriate credit history.
The aged analysis of trade receivables is disclosed in Note 15.
(c) Liquidity risk
Prudent liquidity risk management implies maintaining sufficient cash and the availability of funding through
an adequate amount of committed credit facilities and the ability to close our market positions.
The table below analyses the Group’s and the Company’s financial liabilities into relevant maturing
groupings based on the remaining period at the end of the reporting period to maturity date. The
amounts disclosed in the table are contractual undiscounted cash flows.

32

Annual Report 2019

Liabilities
Lease liabilities
Trade and other payables

As at 31 December 2018

Liabilities
Trade and other payables

Within six
months

Between six
months to 1 year

Between 1 to 5
years

Above 5 years

Total

MUR

MUR

MUR

MUR

MUR

3,094,204
3,094,204

12,215,427
12,215,427

3,791,600
3,791,600

3,086,160
286,031,384
289,117,544

22,187,391
286,031,384
308,218,775

Within six
months

Between six
months to 1 year

Between 1 to 5
years

Above 5 years

Total

MUR

MUR

MUR

MUR

MUR

284,134,311

-

-

284,134,311

COMPANY

As at 31 December 2019

Liabilities
Lease liabilities
Trade and other payables

As at 31 December 2018

Liabilities
Trade and other payables

Within six
months

Between six
months to 1 year

Between 1 to 5
years

Above 5 years

Total

MUR

MUR

MUR

MUR

MUR

3,094,204
3,094,204

12,215,427
12,215,427

3,791,600
3,791,600

3,086,160
282,988,488
286,074,648

22,187,391
282,988,488
305,175,879

Within six
months

Between six
months to 1 year

Between 1 to 5
years

Above 5 years

Total

MUR

MUR

MUR

MUR

MUR

283,810,947

-

-

-

283,810,947

(d) Fair values
The carrying amounts of trade and other receivables, cash in hand and at bank, trade and other payables
approximate their fair values due to their short-term nature.
(e) Capital management
The Group’s objectives when managing capital are to safeguard its ability to continue as a
going-concern in order to provide returns to shareholders. Capital is represented by the
total equity comprising of stated capital and retained earnings. The Group does not have any
debt financing.
In order to maintain or adjust the capital structure, the Group may adjust the amount of dividends
paid to shareholders, return capital to shareholders, issue new shares or sell assets to reduce
any debt.
There were no changes in the objectives, policies or processes for managing capital during the
years ended 31 December 2019 and 2018.
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3. FINANCIAL RISK MANAGEMENT (Cont’d)

4. REVENUE (Cont’d)

(f) Financial instruments by category

4.2 Contract Balances
GROUP

COMPANY

2019

2018

2019

2018

MUR

MUR

MUR

MUR

2019
MUR
Trade receivables

Financial assets at Financial assets at
amortised cost
amortised cost

Financial assets at Financial assets at
amortised cost
amortised cost

Financial assets
Trade and other receivables
Fixed deposits
Cash and cash equivalents

108,582,665

68,479,713

108,832,665

68,479,713

400,000

-

-

-

265,597,726

346,016,782

260,067,116

346,016,782

374,580,391

414,496,495

368,899,781

414,496,495

Financial liabilities Financial liabilities
at amortised cost at amortised cost

Financial liabilities Financial liabilities
at amortised cost at amortised cost

286,031,384

284,134,310

282,988,488

283,810,947

286,031,384

284,134,310

282,988,488

283,810,947

2019
MUR

58,335,293

59,988,265

58,335,293

59,988,265

10,019,560
3,990,640
14,010,200

10,019,560
10,019,560

10,019,560
4,040,640
14,060,200

10,019,560
10,019,560

4.1 Revenue Information
GROUP

COMPANY

2019

2018

2019

2018

MUR

MUR

MUR

MUR

At 01 January
Movement
At 31 December

Trade receivables are amounts due from retailers for tickets sold in the ordinary course of business. Refer
to note 15 for expected credit losses recognised on trade receivables.
Contract liabilities consist of ticket sales for which the draw has not yet been held. The revenue is
recognised when the draw is held and the results are certified by the Gambling Regulatory Authority.

5. GAMING SYSTEMS AND DATA COMMUNICATION COSTS
2019
MUR

1,354,713,186

1,040,078,632

1,354,713,186

1,040,078,632

2,512,847

-

-

-

1,357,226,033

1,040,078,632

1,354,713,186

1,040,078,632

1,357,226,033

1,040,078,632

1,354,713,186

1,040,078,632

Geographical market
Mauritius
Timing of revenue recognition
Revenue recognised at a point in time
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1,357,226,033

1,040,078,632

1,354,713,186

COMPANY

2018
MUR

2019
MUR

43,233,193
46,592,851
24,213,106
14,558,583
6,020,124
134,617,857

37,804,103
44,870,655
31,343,789
15,258,650
8,080,981
137,358,178

2018
MUR

2019
MUR

108,133,245
67,675,307
7,877,865
1,500,000
13,165,659

80,258,239
33,014,775
13,927,374
4,288,314

90,627,793
67,675,307
4,521,420
1,500,000
13,165,659

79,079,568
33,014,775
13,709,180
4,288,314

10,854,949

8,828,880

10,854,949

8,828,880

4,939,129
6,770,615
2,961,083
1,764,110
7,496,680
3,436,818
738,388
9,182,375

5,280,676
7,346,351
1,415,833
1,373,665
3,606,196
2,447,610
934,685
6,372,664

4,939,129
6,770,615
2,961,083
992,513
7,496,680
3,436,818
572,309
10,490,303

5,280,676
7,346,351
1,415,833
1,373,665
3,606,196
2,447,160
934,685
6,372,664

961,750
97,750
247,555,723

862,500
517,132
170,474,894

799,250
97,750
226,901,578

862,500
517,132
169,077,579

37,956,934
45,063,478
31,343,789
15,258,650
7,886,152
137,509,003

2019
MUR

Type of good or service
Commission income

GROUP

2018
MUR
43,233,193
46,592,851
24,213,106
14,558,583
6,020,124
134,617,857

6. OTHER OPERATING EXPENSES

REVENUE
Revenue on ticket sales

2018
MUR

Contract liabilities

Depreciation (Note 11)
Communication costs
Lottery technological support
Consumables
Other expenses

4. REVENUE

COMPANY

2018
MUR

Financial liabilities
Trade and other payables

GROUP

1,040,078,632

Staff costs (Note 8)
Management fee
Rent and utilities
Donations
Legal and professional fees
Software licence and other information
technology cost
Motor vehicle expenses
Municipal fees and licences
Insurance costs
Medical expenses
Maintenance contracts
Printing, postages and stationery
Repairs and maintenance
Other expenses
Fees payable to auditor for:
Audit services
Other services

GROUP

COMPANY
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7. FINANCE INCOME/(COSTS)

9. INCOME TAX (Cont’d)
2019

GROUP

MUR

2018

2019

MUR

MUR

A reconciliation between the actual rate of income tax charge of MUR31,826,960 incurred by the
Group (2018 – MUR 23,601,602) and the tax calculated at the applicable income tax rate of 17%
(2018 – 17%) is as follows:

COMPANY
2018
MUR

GROUP

(a) Finance income from an effective
interest rate
Interest income on:
8,154

-

-

-

2,937,431

-

2,937,431

-

129,129

405,246

129,129

405,246

Non-current deposits
Interest on related party loans
Bank balances
Debt instruments at amortised cost

27,940

-

27,940

-

3,102,654

405,246

3,094,500

405,246

(b) Finance income
Interest expense on:
Lease liability (Note 18)

(1,331,211)

-

(1,331,211)

-

-

(107)

-

(107)

(1,331,211)

(107)

(1,331,211)

(107)

Bank overdraft

8. STAFF COSTS
GROUP

Wages and salaries

2018

2019

2018

MUR

MUR

MUR

MUR

75,036,083

85,157,437

73,925,935

Staff welfare benefits

3,398,801

1,133,879

1,128,133

1,065,356

Defined contribution costs

5,157,100

3,513,277

3,855,223

3,513,277

Post-employment benefits (Note 20)

602,000

575,000

487,000

575,000

108,133,245

80,258,239

90,627,793

79,079,568

9. INCOME TAX

(a) Charge for the year
GROUP

Income tax expense
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Non-tax deductible expenses
Income not subject to tax
Deferred tax not provided
Over provision of deferred tax in previous year
Under provision of current income tax in
previous year
Effective income tax charge

2019
MUR
187,486,789

2018
MUR

133,481,071

2019
MUR
207,264,394

134,878,385

31,872,754
1,190,625
(1,236,419)
-

22,691,782
935,324
(172,692)
237,543
(1,359,702)

35,234,947

22,929,325

-

1,269,347

-

1,269,347

31,826,960

23,601,602

35,181,210

23,601,602

2018
MUR

1,182,682
(1,236,419)
-

935,324
(172,692)
(1,359,702)

Non-tax deductible expenses include legal and professional fees, and impairment of receivables from
related parties.
(b) Current income tax liabilities
Income tax liabilities amounted to MUR9,435,428 at 31 December 2019 (2018 – MUR 10,260,765).
2019
MUR
At 01 January
Tax arising from business combinations
Income tax charge for the year
Under provision of current income tax
expense in previous period
At 31 December
Income tax expense

GROUP
2018
MUR

2019
MUR

COMPANY
2018
MUR

10,260,765
18,407
37,312,914

7,436,128
26,739,198

10,260,765
37,312,914

7,436,128
26,739,198

-

1,269,347

-

1,269,347

(38,156,658)
9,435,428

(25,183,908)
10,260,765

(38,138,251)
9,435,428

(25,183,908)
10,260,765

10. EARNINGS PER SHARE

The Group is liable to income tax on its profits, as adjusted for income tax purposes, at the rate of
17% (2018 - 17%). The 17% tax rate consists of 15% corporate income tax and 2% Corporate Social
Responsibility tax (“CSR”).

Current income tax
Over provision of current income
tax expense
Deferred income tax credit (Note 19)

Tax on the profit at 17% (2018 – 17%)

COMPANY

2019

98,975,344

Profit before income tax

COMPANY

Basic earnings per share

Basic earnings per share is calculated by dividing the profit for the year of the Group and the Company
by the weighted average number of ordinary shares in issue during the year.

Diluted earnings per share

COMPANY

2019

2018

2019

2018

MUR

MUR

MUR

MUR

37,312,914

26,739,198

37,312,914

26,739,198

(5,379)

1,269,347

-

1,269,347

(5,480,575)

(4,406,943)

(2,131,704)

(4,406,943)

31,826,960

23,601,602

35,181,210

23,601,602

Diluted earnings per share is calculated by adjusting the result for the year and the weighted average
number of ordinary shares outstanding to assume conversion of all dilutive potential ordinary shares.
In 2019 and 2018, there were no instruments with potential dilutive effect.
2019
MUR

Profit attributable to shareholders (MUR)
Number of shares entitled to dividends
Basic and diluted earnings per share (MUR)

GROUP

155,659,829
340,000,000
0.46

2018
MUR

109,879,468
340,000,000
0.32

2019
MUR

COMPANY

172,083,184
340,000,000
0.51

2018
MUR

111,276,783
340,000,000
0.33
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11. PROPERTY AND EQUIPMENT
Group

11. PROPERTY AND EQUIPMENT(Cont’d)

Leasehold

Right of
use asset

improvement

MUR

MUR

Furniture and

Equipment
MUR

fittings

Motor
vehicles

Work-in
progress

Total

MUR

MUR

MUR

MUR

Company

Leasehold

Right of
use asset

improvement

MUR

MUR

Equipment
MUR

Furniture and
fittings

Motor
vehicles

Work-in
progress

Total

MUR

MUR

MUR

MUR

Cost:

Cost:
At 01 January 2018

-

70,017,294

393,804,551

12,994,501

16,224,111

-

493,040,457

At 01 January 2018

-

70,017,294

393,804,551

12,994,501

16,224,111

-

493,040,457

Additions

-

377,258

4,827,487

-

-

-

5,204,745

Additions

-

377,258

4,827,487

-

-

-

5,204,745

Write-off

-

-

(1,105,825)

-

-

-

(1,105,825)

Write-off

-

-

(1,105,825)

-

-

-

(1,105,825)

- 70,394,552

397,526,213

12,994,501

16,224,111

-

497,139,377

13,985,829

2,213,737

- 35,089,488

81,785,930

At 31 December 2018

- 70,394,552

Additions

23,997,073

Disposals

-

At 31 December 2019

7,028,974

397,526,213

12,994,501

14,026,565

2,213,737

- (26,529,543)

23,997,073 77,423,526 385,023,235

-

497,139,377

At 31 December 2018

107,154 35,089,488

82,462,991

Additions

23,997,073

- (40,876,954)

Disposals

-

16,224,111

- (14,347,411)
15,208,238

1,983,854 35,089,488

538,725,414

- 62,754,282 300,335,224

12,128,202

14,449,255

-

389,666,963

5,541,150

- (40,800,842)

At 31 December 2018
Charge for the year
(Note 5)
Disposals

-

428,950,423

At 31 December 2019

5,541,150 69,351,900 338,939,589

90,418 35,089,488

109,774,991

-

-

-

-

-

12,128,202

14,449,255

-

389,666,963

866,299

1,189,913

-

43,233,193

At 31 December 2018
Charge for the year
(Note 5)
Disposals

5,541,150

At 31 December 2019

5,541,150 69,389,656

-

3,335,275

-

-

(1,105,825)

-

-

-

(1,105,825)

- 66,089,557

337,071,105

12,994,501

15,639,168

-

431,794,331

28,405,948

184,170

525,567

-

37,956,934

-

3,300,099

- (26,529,543)

- (14,271,299)

338,947,510

13,178,671

1,893,436

Net carrying amount:
At 31 December 2019

18,455,923

8,033,870

46,075,725

2,029,567

At 31 December 2018

-

4,304,995

60,455,108

-

- (40,876,954)

At 01 January 2018
Charge for the year
(Note 5)
Write-off

-

- 62,754,282 300,335,224
37,841,706

- (14,347,411)
15,208,238

At 01 January 2018
Charge for the year
(Note 5)
Write-off

-

- (26,529,543)

23,997,073 76,894,355 384,982,499

Accumulated depreciation:

584,943

-

65,345,046

At 31 December 2019

6,499,803

1,876,700 35,089,488

538,048,353

Accumulated depreciation:
-

3,335,275

37,841,706

866,299

1,189,913

-

43,233,193

-

-

(1,105,825)

-

-

-

(1,105,825)

- 66,089,557

337,071,105

12,994,501

15,639,168

-

431,794,331

28,398,027

184,170

418,413

-

37,804,103

-

3,262,343

- (26,529,543)

- (14,271,299)
13,178,671

1,786,282

- (40,800,842)
-

428,797,592

90,418 35,089,488

109,250,761

Net carrying amount:
At 31 December 2019

18,455,923

7,542,455

46,042,910

2,029,567

At 31 December 2018

-

4,304,995

60,455,108

-

584,943

-

65,345,046

Depreciation expense of MUR37,956,934 incurred by the Group (2018 – MUR43,233,193) has
been charged in Gaming systems and data communication costs.
Included in equipment are assets with a book value of MUR 231,779,343 which have been fully
depreciated as at 31 December 2019 which are intended to be in use for another year.
Work-in progress comprises expenditure incurred on technological enhancements which are not yet in
use and depreciated.
The Group made a gain of MUR2,359,538 on disposal of equipment and motor vehicles during
the year.
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12. INVESTMENT IN SUBSIDIARY

13. NON-CURRENT DEPOSITS
2019
MUR

2018
MUR

2,535,967
47,715,830
50,251,797

At 01 January
Additions
At 31 December Euro

2,535,967
2,535,967

Additions of MUR47,715,830 comprises purchase consideration of MUR23,495,000 on
acquisition of Pool Joseph Merven Limited, MUR24,100,602 capital contribution in Loterie
Vert Ltd and MUR120,228 capital contribution in Pool Joseph Merven Limited.
Details pertaining to the subsidiaries:
Country of
incorporation
Loterie Vert Ltd
Pool Joseph Merven Limited (PJML)

Mauritius
Mauritius

Principal activity

Proportion of
ownership

Gaming
Gaming

100%
100%

On 1 April 2019, the Group acquired 100% of the voting shares of PJML for a cash consideration of
MUR23,495,000. The subsidiary’s main operating activity is to act as agent of foreign pool promoter.
The principal reason behind the acquisition is the benefits attributable to the operating license held
by PJML.
The fair values of the identifiable assets and liabilities of PJML as at the date of acquisition were:
Assets

14. INVENTORIES
2019
MUR
At cost:
Ticket rolls, bet slips and others

Liabilities
Trade payables
Current income tax liabilities
Total identifiable net assets at fair value
Goodwill arising on acquisition
Purchase consideration

107,154
400,000
463,712
86,136
1,057,002
(791,354)
(23,788)
241,860
23,253,140
23,495,000

The goodwill of MUR23,253,140 comprises the value of expected synergies arising from the
acquisition and a license, which is not separately recognised. Due to the high level of uncertainty
involved in the fair valuation of the license held by PJML, the license has not been recognised as
a separate intangible asset under IAS 38. None of the goodwill recognised is expected to be
deductible for income tax purposes. The Group performed its annual impairment test on goodwill in
December 2019 and did not identify any indication of impairment.

Net cash outflow on acquisition of subsidiary:
MUR
Consideration paid in cash
Less: Cash and cash equivalents acquired
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GROUP

874,620

2018
MUR

2019
MUR

COMPANY

874,620

885,216

2018
MUR
885,216

Inventories consumed during the year amounted to MUR15,258,650 (2018 – MUR14, 558,583).

15. TRADE AND OTHER RECEIVABLES
GROUP

COMPANY

2019

2018

2019

2018

MUR

MUR

MUR

MUR

Trade receivables

58,335,293

59,988,265

58,335,293

59,988,265

Allowance for expected credit losses

(1,069,165)

(1,608,032)

(1,069,165)

(1,608,032)

57,266,128

58,380,233

57,266,128

58,380,233

-

3,518,209

-

3,518,209

58,765,461

10,815,176

59,015,461

10,815,176

(8,444,238)

(5,444,238)

(8,444,238)

(5,444,238)

11,371,786

7,057,644

8,589,614

5,595,628

118,959,137

74,327,024

116,426,965

72,865,008

MUR

Property and equipment (Note 11)
Non-current deposits
Cash and cash equivalents
Trade receivables (Note 15)
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Non-current deposit relates to a fixed deposit held by the Group with the Mauritius Commercial
Bank. The deposit bears interest at 2.63% and will mature on 21 February 2022.

Receivable from shareholders (Note 22(ii))
Receivables from related parties (Note
22(ii))
Allowance for expected credit losses (Note
22(ii))
Prepayments and deposits

Trade and other receivables are unsecured, bear no interest and are due within one year.
Trade receivables are summarised as follows:

2019
MUR
Not yet due
Past due
In default

Allowance for expected credit losses

GROUP

COMPANY

2018
MUR

2019
MUR

57,365,265
1,014,968
1,608,032
59,988,265

44,080,514
13,185,614
1,069,165
58,335,293

(1,069,165)

(1,608,032)

(1,069,165)

(1,608,032)

57,266,128

58,380,233

57,266,128

58,380,233

44,080,514
13,185,614
1,069,165
58,335,293

2018
MUR
57,365,265
1,014,968
1,608,032
59,988,265

23,495,000
(463,712)
23,031,288
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15. TRADE AND OTHER RECEIVABLES(Cont’d)

15. TRADE AND OTHER RECEIVABLES(Cont’d)

Trade receivables that are less than three months past due are not considered in default. As of
31 December 2019, trade receivables of MUR13,185,614 (2018 – MUR1, 014,968) were past due
but not in default. These relate to a number of retailers for whom there is no recent history of default.
The ageing analysis of the past due trade receivables is as follows:
2019
MUR
Past due
Up to 3 months

GROUP

13,185,614
13,185,614

2018
MUR
1,014,968
1,014,968

2019
MUR

COMPANY

13,185,614
13,185,614

2018
MUR
1,014,968
1,014,968

At 31 December 2019, trade receivables of MUR1,069,165 (2018 – MUR1, 608,032) were past due for more than
90 days and were fully impaired. No expected credit losses were recognised on the balances of trade receivables which
are neither past due nor impaired and past due but not impaired as the Group determined that the relative expected
credit loss is insignificant.

Set out below is the information about the credit risk exposure on the Group’s trade receivables using
a provision matrix:

Expected credit loss rate
Estimated total gross carrying amount
at default
Expected credit loss

At 01 January
Expected credit loss recognised
Reversal of expected credit losses

2018

2019

2018

MUR

MUR

MUR

MUR

1,608,032

1,608,032

2,199,818

301,286

400,783

301,286

400,783

(840,153)

(850,447)

(840,153)

(850,447)

-

(142,122)

-

(142,122)

1,069,165

1,608,032

1,069,165

1,608,032

Write-off against provision
At 31 December

2,199,818

30-60 days

61-90 days

Above 90
days

Total

MUR

MUR

MUR

MUR

MUR

MUR

Days past due
0%

0%

0%

0%

100%

8,883,654 47,985,343

261,801

135,330

1,069,165

58,335,293

- (1,069,165)

(1,069,165)

-

-

31 December 2018

COMPANY

2019

Less than
30 days

31 December 2019

The movement in the allowance of expected credit losses/impairment for trade receivables are as follows:
GROUP

Current

Expected credit loss rate
Estimated total gross carrying amount
at default
Expected credit loss

Days past due

Current

Less than
30 days

30-60 days

61-90 days

Above 90
days

Total

MUR

MUR

MUR

MUR

MUR

MUR

0%

0%

0%

0%

100%

5,250,908

51,618,266

869,513

641,546

1,608,032

59,988,265

-

-

-

- (1,608,032)

(1,608,032)

16. CASH AT BANK AND IN HAND
GROUP

The provision for impaired receivables has been included in profit or loss. The information about the credit exposures
are disclosed in Note 3(b). All items within trade and other receivables are denominated in Mauritian Rupee and no
collaterals are held against trade and other receivables at the reporting date.
GROUP

Trade receivables:
Expected credit loss/impairment
recognised
Reversal of expected credit losses/
impairment
Receivables from related parties:
Allowance for expected credit losses/
impairment
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COMPANY

2019

2018

2019

2018

MUR

MUR

MUR

MUR

(301,286)

(400,783)

(301,286)

(400,783)

840,153

850,447

840,153

850,447

538,867

449,664

538,867

449,664

(3,000,000)

(5,444,238)

(3,000,000)

(5,444,238)

(2,461,133)

(4,994,574)

(2,461,133)

(4,994,574)

COMPANY

2019

2018

2019

2018

MUR

MUR

MUR

MUR

Cash at bank

175,726,874

346,016,782

170,196,264

346,016,782

Debt instruments at amortised cost

89,873,200

-

89,873,200

-

265,600,074

346,016,782

260,069,464

346,016,782

17. STATED CAPITAL
GROUP

COMPANY

2019

2019

2018

2018

NUMBERS

MUR

NUMBERS

MUR

GROUP AND COMPANY
Issued and fully paid:
Ordinary shares of no par value each

340,000,000

100,000,000

340,000,000

100,000,000
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18. LEASE LIABILITY

19. DEFERRED INCOME TAX (ASSETS)/LIABILITIES
GROUP

COMPANY

MUR

MUR

The movement on the deferred income tax (assets)/liabilities is as follows:

Amount recognised in the Statement of financial position:
Right-of-use assets (Note 11)

2019
MUR
18,455,923

18,455,923

5,151,765

5,151,765

14,042,499

14,042,499

19,194,264

19,194,264

Lease liability:
Current
Non-current

At 01 January
Credit to profit or loss (Note 9)
Charge to other comprehensive income
At 31 December

Accelerated
capital
allowances
MUR

Amount recognised in the Statement of profit or loss:
5,541,150

5,541,150

1,331,211

1,331,211

Repayment of lease liability – principal portion

4,802,808

4,802,808

Repayment of lease liability – interest portion

1,331,211

1,331,211

Interest expense included in finance cost (Note 7)

Amount recognised in the Statement of cash flows:

Other information:
4.5 years

4.5 years

82,837,283

64,471,360

Effect of discounting operating lease commitments at 1 January 2019

(16,318,008)

(16,318,008)

Effect of change in lease terms at 1 January 2019
Lease liabilities as at 1 January 2019

(24,156,279)

(24,156,279)

(24,156,279)

(24,156,279)

6.1%

6.1%

Weighted average remaining lease term
Operating lease commitments as at 31 December 2018 (Note 24)

Weighted average incremental borrowing rate as at 1 January 2019

The Group leases its offices under non-cancellable operating lease agreements. The lease terms are
for 3 to 10 years.
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(1,225)
(5,480,575)
(202,810)
(5,684,610)

COMPANY

2018
MUR

2019
MUR

4,331,768
(4,406,943)
73,950
(1,225)

(1,225)
(2,131,704)
(202,810)
(2,335,739)

2018
MUR
4,331,768
(4,406,943)
73,950
(1,225)

The movement in deferred income tax liabilities/(assets) is as follows:-

The maturity analysis of lease liabilities has been disclosed in Note 3(c).

Depreciation charge on right-of-use assets (Note 11)

GROUP

Post
employment
benefits

Provision
for impaired
receivables

Accumulated
tax losses

Total

MUR

MUR

MUR

MUR

GROUP
At 01 January 2018
(Credit)/charge to profit or loss (Note 9)
Charge to other comprehensive income

5,084,498
(4,409,796)
-

(378,761)
(97,750)
73,950

(373,969)
100,603
-

-

4,331,768
(4,406,943)
73,950

674,702

(402,561)

(273,366)

-

(1,225)

(Credit)/charge to profit or loss (Note 9)

(2,113,341)

(102,340)

91,608

(3,356,502)

(5,480,575)

Charge to other comprehensive income
At 31 December 2019

(1,438,639)

(202,810)
(707,711)

(181,758)

(3,356,502)

(202,810)
(5,684,610)

5,084,498
(4,409,796)
-

(378,761)
(97,750)
73,950

(373,969)
100,603
-

-

4,331,768
(4,406,943)
73,950

674,702

(402,561)

(273,366)

-

(1,225)

(Credit)/charge to profit or loss (Note 9)

(2,140,522)

(82,790)

91,608

-

(2,131,704)

Charge to other comprehensive income
At 31 December 2019

(1,465,820)

(202,810)
(688,161)

(181,758)

-

(202,810)
(2,335,739)

At 31 December 2018

COMPANY
At 01 January 2018
(Credit)/charge to profit or loss (Note 9)
Charge to other comprehensive income
At 31 December 2018
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20. POST-EMPLOYMENT BENEFITS(Cont’d)

The Group participates in a multi-employer defined contribution (DC) pension plan to which it
contributes 6%, 8% or 10% of its eligible employees’ salaries depending on age. These contributions
amounted to MUR5,157,100 for the year ended 31 December 2019 (2018 – MUR3, 513,277).
In addition, the Group has recognised a net defined benefit liability of MUR4,163,000 as at
31 December 2019 (2018: MUR2,368,000) in respect of any additional retirement gratuities that
are expected to be paid out of the Group’s cash flow to its employees under the Employment Rights
Act (ERA) 2008.
The Group is subject to an unfunded defined benefit plan for the employees. The plan exposes the
Group to normal risks described below:
Interest risk: A decrease in the bond interest rate will increase the plan liability; however, this may be
partially offset by an increase in the return on the plan’s debt investments and a decrease in inflationary
pressures on salary and pension increases.
Salary risk: The plan liability is calculated by reference to the future projected salaries of plan
participants. As such, an increase in the salary of the plan participants above the assumed rate will
increase the plan liability whereas an increase below the assumed rate will decrease the liability.
The Group had a residual obligation imposed by ERA 2008 on top of its defined contribution plan. It
is therefore particularly exposed to investment under-performance of the DC plan.
There has been no plan amendment, curtailment or settlement during the year.

2019
MUR

GROUP

2018
MUR

2019
MUR

COMPANY

2018
MUR

Liability recognised in statement of
financial position
Post-employment benefits obligation

4,163,000

2,368,000

4,048,000

2,368,000

30,000
425,000
147,000
602,000

452,000
123,000
575,000

340,000
147,000
487,000

452,000
123,000
575,000

214,000

849,000

214,000

849,000

979,000

(1,284,000)

979,000

(1,284,000)

1,193,000

(435,000)

1,193,000

(435,000)

2,368,000
602,000

2,228,000
575,000

2,368,000
487,000

2,228,000
575,000

1,193,000

(435,000)

1,193,000

(435,000)

4,163,000

2,368,000

4,048,000

2,368,000

5.30%
3.60%
1.30%
65/60 years

6.20%
3.80%
2.20%
65/60 years

5.30%
3.60%
1.30%
65/60 years

6.20%
3.80%
2.20%
65/60 years

1,795,000

1,245,000

1,755,000

1,245,000

1,423,000

911,000

1,391,000

911,000

Amounts recognised in profit or loss
Past service cost
Current service cost
Interest cost
Amounts recognised in other
comprehensive income
Liability experience loss/(gain)
Liability gain due to change in
financial assumptions

Movements in liability recognised in
statement of financial position
At 01 January
Amounts recognised in profit or loss
Amounts recognised in other
comprehensive income
At 31 December
Principal actuarial assumptions at end
of year
Discount rate
Rate of salary increases
Rate of pension increases
Average retirement age (ARA)

Sensitivity analysis on defined benefit obligation at end of period
- Increase due to 1% decrease in
discount rate
- Decrease due to 1% increase in
discount rate

The above sensitivity analysis has been carried out by recalculating the present value of obligation at end of period after increasing
or decreasing the discount rate while leaving all other assumptions unchanged. Any similar variation in the other assumptions would
have shown smaller variations in the defined benefit obligation.
The impact of changes in rate of salary increases and rate of pension increases are not considered to be significant on the amount of
post-employment benefits.
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22. RELATED PARTY TRANSACTIONS

Future cash flows

The directors consider Gamma-Civic Ltd, a company incorporated and domiciled in the Republic of
Mauritius, as the ultimate parent and controlling party.

- The funding policy is to pay benefits out of the reporting entity’s cash flow as and when due.
2019
MUR
Expected employer contribution for the
next year
Weighted average duration of the defined
benefit obligation

GROUP

2018
MUR

2019
MUR

COMPANY

2018
MUR

-

71,000

-

71,000

16 years

16 years

16 years

16 years

2019
MUR

GROUP

2018
MUR

2019
MUR

COMPANY

2018
MUR

Reconcilation of the present value of
defined benefits obligaions

(i) Transactions carried out with related parties
2019
MUR
Rent and utilities charged by entities under common
control of Gamma-Civic Ltd
Rent charged by ultimate parent
Purchase of services from entities under common
control of Gamma-Civic Ltd

GROUP

COMPANY
2019
2018
MUR
MUR

2018
MUR

3,936,041

890,369

717,600

672,175

-

308,430

-

308,430

73,760,828

35,381,902

73,760,828

35,381,902

77,696,869

36,580,701

74,478,428

36,362,507

(ii) Balances with related parties at the reporting date

Present value of obligation at 01 January
Past service cost
Current service cost
Interest cost
Liability experience gain
Liability gain due to change in
financial assumptions
Present value of obligation at
31 December

2,368,000
30,000
425,000
147,000
214,000

2,228,000
452,000
123,000
849,000

2,368,000
340,000
147,000
214,000

2,228,000
452,000
123,000
849,000

979,000

(1,284,000)

979,000

(1,284,000)

4,163,000

2,368,000

4,048,000

2,368,000

21. TRADE AND OTHER PAYABLES
2019
MUR

GROUP

2018
MUR

2019
MUR

COMPANY

2018
MUR

Trade payables and accruals

54,455,705

41,093,151

51,487,572

40,987,981

Contract liabilities
Amounts due to related parties (Note
22(ii))
Prize liability and reserve fund
Unclaimed prize
Consolidated fund

14,060,200

10,019,560

14,060,200

10,019,560

31,064,155

17,122,025

30,989,392

16,903,831

77,229,548
6,420,865
116,861,111
300,091,584

85,865,850
4,247,115
135,806,170
294,153,871

77,229,548
6,420,865
116,861,111
297,048,688

85,865,850
4,247,115
135,806,170
293,830,507

Trade and other payables are unsecured, bear no interest and are due within one year.

2019
MUR
Amounts receivable from related parties
(Note 15):
Entities under common control
Ultimate parent
Shareholders
Expected credit loss

GROUP

COMPANY
2019
2018
MUR
MUR

2018
MUR

50,364,348

236,951

50,614,348

236,951

8,401,113

10,578,225

8,401,113

10,578,225

(8,444,238)
50,321,223

3,518,209
(5,444,238)
8,889,147

(8,444,238)
50,571,223

3,518,209
(5,444,238)
8,889,147

The amounts receivable from related parties are unsecured, interest free and repayable on demand.
The receivables from related parties pertain to amounts paid by the Company on behalf of Gamlot Technologies Ltd, a wholly
owned subsidiary of the Company, for the purchase of lottery equipment, software and professional services in order to pursue
lottery operations in Madagascar before 31 December 2013. Gamlot Technologies Ltd was transferred to the parent company on
31 December 2013 and the receivable balances were also transferred to the parent company. The impairment of MUR8,444,238
(2018 – MUR 5,444,238) recognised during the year represented the expected credit loss in accordance with IFRS 9.

2019
MUR

GROUP

COMPANY
2019
2018
MUR
MUR

2018
MUR

Amounts due to related parties (Note 21):
Entities under common control

31,064,155

30,989,392

17,122,025

16,903,831

The amounts receivable from related parties are unsecured, interest free and repayable on demand.
An amount of MUR1,254,834 was held by the Company on trust for Gamma Leisure Ltd, Maurilot Investments Ltd, Natlot
Investments, Glot Holdings (Mauritius) Ltd and State Investment Corporation at 31 December 2019 (2018: MUR4,773,158).
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(iii) Key management personnel compensation

25. EVENTS AFTER REPORTING PERIOD

The compensation to key management personnel is shown below:
2019
MUR
Salaries and other short-term
employee benefits
Post-employment benefits
Termination benefits

GROUP

2018
MUR

2019
MUR

COMPANY

2018
MUR

45,542,876

34,184,541

45,542,876

34,184,541

1,338,173

1,217,474

1,338,173

1,217,474

-

2,316,693

-

2,316,693

46,881,049

37,718,708

46,881,049

37,718,708

“The recent outbreak of Coronavirus (or Covid-19) will affect economic, trading and travel conditions
globally resulting in disruptions to countries exposed to the contagion. Governments in affected
countries are imposing travel bans, quarantines and other emergency public safety measures whilst
other governments including Mauritius are under increasing pressure to impose stricter border
controls and restrictions. These measures will impact the demand and supply dynamics of our
businesses. It is however unclear how long these measures will continue or increase depending on the
extent of the outbreak. Whilst we are monitoring the situation closely, it remains equally uncertain
to what extent the Covid-19 outbreak will financially and operationally impact the businesses of the
Company. A number of mitigations and contingency plans are in place which will be implemented
depending on the extent of the outbreak and its direct impact. “

23. DIVIDENDS
The Company declared and paid dividends of MUR142,800,000, representing MUR0.42 per
share, in the year ended 31 December 2019 (2018 – MUR102, 000,000, representing MUR0.30
per share).

24. COMMITMENTS
The Group leases its offices under non-cancellable operating lease agreements. The lease terms are for
10 years.
In accordance with IAS17, the future aggregate minimum lease payments under the non-cancellable
operating leases for the year 2018 were as follows:
GROUP

COMPANY

MUR

MUR

Not later than one year

8,429,761

6,134,021

Later than 1 year and no later than 5 years

36,315,771

24,837,069

38,091,751

33,500,270

82,837,283

64,471,360

Later than 5 years

Operating lease expense of MUR5,658,497 were recognised in other operating expenses for the year ended 31 December 2018.

Following the adoption of IFRS16 as from 01 January 2019, a maturity analysis of the lease liability has been disclosed in
Note 3.
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Financial
SUMMARY
A. STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
2019
MUR

2018
MUR

B. STATEMENT OF FINANCIAL POSITION
2019
MUR

2017
MUR
Re-presented

2,630,511,040

2,019,570,160

1,852,490,380

(1,275,797,854)

(979,491,528)

(898,457,834)

1,354,713,186

1,040,078,632

954,032,546

2,512,847

-

-

Revenue

1,357,226,033

1,040,078,632

954,032,546

Consolidated Fund and levy

(638,932,039)

(484,986,817)

(440,381,423)

718,293,994

555,091,815

513,651,123

2,359,538

-

-

(147,194,133)

(111,928,559)

(102,345,811)

Turnover from sale of lottery tickets
Prizes
Revenue from sale of lottery tickets
Revenue from commission

Net income
Other income
Retailers’ and other commissions

(137,509,003)

(134,617,857)

(124,989,737)

(247,773,917)

(170,474,894)

(149,764,937)

(2,461,133)

(4,994,574)

(878,353)

Operating profit

185,715,346

133,075,931

135,672,285

Finance income

3,102,654

405,246

3,590

Finance costs

(1,331,211)

(107)

(46,673)

Gaming systems and data communication costs
Other operating expenses
Net impairment loss on receivables

Profit before income tax

187,486,789

133,481,070

135,629,202

Income tax expense

(31,826,960)

(23,601,602)

(24,783,883)

Profit for the year

155,659,829

109,879,468

110,845,319

(1,193,000)

435,000

333,000

202,810

(73,950)

(56,610)

(990,190)

361,050

276,390

154,669,639

110,240,518

111,121,709

0.46

0.32

0.33

Other comprehensive income:
Items that will not be reclassified to profit or loss
Remeasurement of post-employment benefit obligations
Deferred tax on remeasurement of post-retirement
benefit obligations
Other comprehensive income – net of tax
Total comprehensive income for the year
Basic and diluted earnings per share
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2018
MUR

2017
MUR

Assets
139,112,741

65,346,271

103,373,494

Current assets

385,433,831

421,229,022

351,899,373

Total assets

524,546,572

486,575,293

455,272,867

191,662,296

179,792,657

171,552,139

Non-current assets

Equity and liabilities
Equity
Liabilities
Non-current liabilities

18,205,499

2,368,000

6,559,768

Current liabilities

314,678,777

304,414,636

277,160,960

Total liabilities

332,884,276

306,782,636

283,720,728

Total equity and liabilities

524,546,572

486,575,293

455,272,867
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